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EVOLUTION OF ASEAN- CJK TRADE

(Xu hwwé'ng thwong mai Asean-Han Trung Nhat) Unit: Billions
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SHARE OF HORIZONTAL AND VERTICAL IIT
(Ty trong thwo'ng mai ndi nganh: theo chiéu ngang va chiéu doc)
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STRUCTURE OF ASEAN’S EXPORTS TO CJK BY FACTOR INTENSITY
(Co’ cAu xuat khau ctia Asean-> Han Trung Nhit dwa theo “yéu t6 thim dung”)
Unit: Percent

Product groups 1996 2001 2006 2011 2016
Phan loai san pham
Total (Téng hop) 100.0 100.0 100.0 100.0 100.0
Primary (Hang hda so cap) 22.33 16.98 17.01 17.14 13.04
il bresoee Tensive 12.20 6.07 7.26 5.92 5,77
(“Tham dung” tai nguyén)
Unskilled-labor intensive
) ) ) .7 4

(“Tham dung” lao dong khong chuyén) 8.60 6-50 596 275 945
edimslogyiiiengie 4526 55.40 55.96 54.04 55.76
(“Tham dung” cong nghé)
Elomen-EEpEl TEnsie 10.76 12.54 10.51 13.09 10.31

(“Tham dung” vén-nhan lwc)

Source: The author’s computation
Note: Based on factor intensity classification



STRUCTURE OF ASEAN’S IMPORTS FROM CJK BY FACTOR INTENSITY
(Co’ cau xuit khau ciia Han Trung Nhat-> Asean dwa theo “yéu t6 thim dung”)

Unit: Percent

Product groups (Nhom san pham) 1996 2001 2006 2011 2016
Total (Tong) 100.0 100.0 100.0 100.0 100.0
Primary (So cap) 3.31 4.44 5.99 5.85 2.53
Natural-Tesource intensive 3.13 3.27 468 421 4.8
(Tham dung tai nguyén)

Unskilled-labor intensive

(Tham dung lao dong khong chuyén) &0l &Ly 6.54 i 8.52
Technology intensive | 5929 6220 5865 5552  57.37
(Tham dung cong nghé)

e 2433 2050 2136 2257 2113

(Tham dung von-nhan luc)

Source: The author’s computation
Note: Based on factor intensity classification
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EVOLUTION OF FDI INFLOWS FROM CJK TO ASEAN
(Xu hwéng dau tw trwee ti€p nwdc ngoai tir Han Trung Nhit—> Asean)

mFDI flows —The share of FDI

Unit: Billion

(Donvi: 1ty USD)
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STRUCTURE OF FDI FROM CJK TO ASEAN BY FACTOR INTENSITY
(Xu hwérng dau tw trwee tiép nwérc ngoai tir Han Trung Nhat-> Asean
dwa theo “yéu to tham dung”)
Unit: Percent

Product groups 1996 2001 2006 2011 2016
000 1000 1000 1000 1008
AgriCUIture, fOI‘eS’EI‘y, and flShlng 0.66 0.50 0.88 0.84 0.43

Mining and quarrying 222 082 748 313 242
Manufacturing 12.75 46.53 42.08 4228 28.99

Services 8436 52.15 4955 53.76 68.16

Source: ASEANStatsDataPortal



CHARACTERISTICS OF TRADE AND INVESTMENT
(Pac treng cia moi quan hé thwong mai va dau tw Asean-Han Trung Nhat)

* Manufactured sector are main sectors in trade.
(San xuat la nganh chinh trong co ciu thwong mai)
* Biased trade in Intra- Industry, especially for HIIT.
(Thién vé thwong mai ndi nganh, dac biét 1a thwong mai ndéi nganh theo chiéu ngang)
 IIT mainly focuses on technology- intensive products .
(Thwong mai ndi nganh tap trung vao cac san phim “thdm dung” ky thuit)
* Manufacturing and services are sectors that attract most FDI from CJK countries.
* (San xuat va dich vu la nhitng linh vuc thu hit FDI nhiéu nhat tir 3 qudc gia Han Trung Nhat)
» ASEAN attracts FDI by cost minimization strategies with locational advantage.

(Asean thu hut FDI bang chién lwoc giam thiéu chi phi v&i loi thé vé mit vi tri)



CHARACTERISTICS OF TRADE AND INVESTMENT BET. CJK-ASEAN
(Pac trrng ca méi quan hé thwong mai va dau tw Asean-Han Trung Nhit)

* Trade barriers on agriculture products

(Rao can thwong mai d6i véi sdn phdm noéng nghiép)

Burdensome process in standards about testing, labelling, certification requirements in ASEAN

(Nhitng kho khan, khit khe trong viéc kiém tra, dan nhin va yéu ciu vé chitrng nhan clia cic qudc gia Asean)

The development gap in term economic level, and labor market between ASEAN and CJK countries, especially

for CLMV countries.

(Khodng cach 1&n vé kinh t€ va thi treong lao dong gitra Asean va Han Trung Nhit)

The lack of Investment Guarantee Agreements to safeguard investments made in ASEAN.
(Thiéu cac Hiép dinh bdo lanh dau tw dé bao vé cac khoan dau tw trong Asean)
* Tensions on the East Sea between China, Vietnam and the Philippines have raised concerns in trade

(Tranh chip chd quyén trén bién gitra Trung Quéc va Viét Nam, Philipin anh hwéng tiéu cwc dén thwong mai)



FUTURE DIRECTIONS FOR ECONOMIC COOPERATION ASEAN-CJK
(Phuong huéng hop tac trong tuong lai gitta Asean-Han Trung Nhéat)

¢ CJK has been supporting ASEAN efforts in narrowing the dev. gap through the implementation of projects and various

sub-regional development endeavours.

(Han Trung Nhat ho tro nhirng nd lwc clia Asean trong viéc thu hep khodng cach phat trién thong qua viéc thuc hién

cac dw 4n va cac nd lwc phat trién cac khu vuec)

e The strengthening of ties with ASEAN through investment in infrastructure building and technology transfer.
(Tang cuwong quan hé véi Asean thong qua dau tw xdy dung co s ha ting va chuyén giao cong nghé)

¢ Reforming institution, investment policies and tax policies to expand trade between CJK countries and ASEAN.

(Cai cach thé ché, chinh sich dau tw va chinh siach thué dé mé rong giao thwong gitra Asean va 3 quéc gia Han Trung

Nhit)
e Automotive and electronics industries will be focused on developing trade between CJK countries and ASEAN.

(Trong twong lai nganh cdng nghiép 6 t6 va dién tir sé dong vai tro quan trong trong thwong mai)



Korea’s Exports to Vietham by Stage of Production
(Xuat khau cGia Han Qudc -> Viét Nam theo tirng giai doan san xuat) (% of total)

Category (Phan loai) 2005 2010 2013
Primary goods (Hang héa so cap) 0.6 0.6 0.90 0.61
Intermediate goods (Hang héa trung gian) 67.7 75.4 73.24 71.66
Semi-finished goods (Ban thanh pham) 58.8 57.8 3919 42 36
Parts & components (B6 phan va linh kién) 8.9 17.7 34.05 29.30
Final goods (Thanh phém) 31.7 23.9 25.87 27.73
Capital goods (Tw liéu san xuét) 21.8 14.4 19.98 21.11
Consumption goods (Hang tiéu dung) 9.9 9.5 5.88 6.62

Korea’s exports to Vietham are mainly intermediate goods
(Xuat khau tir Han Qudc-> Viét Nam chi yéu 1a hang héa trung gian)

Source: Author’s calculations from UN COMTRADE database



Vietnam’s Exports to Korea by Stage of Production
Xuat khau ctia Viét Nam -> Han Quéc theo tirng

siai doan san xuat

% of total

2005 2010
Primary goods (Hang héa so’ cap) 19.0 31.3 21.8 11.5
Intermediate goods (Hang héa trung gian) 22.7 30.0 26.5 26.2
Semi-finished goods (Ban thanh pham) 19.7 24.7 19.0 18.7
Parts & components (B6 phan va linh kién) 3.0 5.4 7.5 7.5
Final goods (Hang thanh pham) 58.3 38.7 51.7 62.3
Capital goods (Tw liéu san xuét) 6.3 3.5 7.8 10.5
Consumption goods (Hang tiéu dung) 52.0 35.2 43.9 51.7

Korea’s imports from Vietnam are mainly final goods

(Nhap khau ctia Han Qudc tir Viét Nam chd yéu 13 hang thanh pham)
Source: Author’s calculations from UN COMTRADE database



Korea’s Imports from Vietnam by Technological Level
(Xuat khau tir Viét Nam—> Han Qudc theo tiéu chuan cong nghé (% of total)

Product Name (Tén san phim) 2005 2010 2013

A. Primary Products (Hang héa so cs?'tp) 37.2 37.7 40.6 30.2 18.2
B. Manufactured (Nganh ché tao) 62.8 62.3 59.4 69.8 81.8
1. Resource-based (San phém dua vao tai nguyén) 10.6 104 7.9 6.3 7.6
Agro-based (Dua vao nong nghiép) 6.8 7.4 53 4.3 51
Mineral-based (Dya vao khai thac khoang séan) 3.8 3.0 2.6 2.0 24
2. Low technology (San phdm cong nghé thap) 36.7 38.3 36.9 387 44
Fashion cluster (Cum thoi trang) 28.6 28.2 29.1 32.5 37.0)
Other Product (San pham khac) 8.0 10.1 7.8 6.2 79
3. Medium technology (San phém cong nghé¢ trung binh) 6.4 5.1 6.9 93 99
Automotive (Lién quan dén 6 to/ty dong) 0.0 0.1 0.4 0.4 0.6
Process (Quy trinh) 2.8 2.8 2.9 35 35
Engineering (Ky thuat) 3.5 2.2 3.6 5.4 5.8
4. High Technology (Cong ngh¢ cao) 9.2 8.5 7.8 15.4 20.1
Electronic and electrical (Pién, dién tir) 9.0 8.3 7.7 14.4 18.3
Other (Khac) 0.3 0.2 0.1 1.0 1.8
Total (Tong) 100 100 100 100 100

Source: Author’s calculations from UN COMTRADE database



Vietnam’s Imports from Korea by Technological Level

(Xuat khau tir Han Qudc -> Viét Nam theo tirng giai doan san xuat) (% of total)

Product Name (Tén san ph?im)

2000

2005

2010

2013

A. Primary Products (Hang héa so cz"lp) 3.0 2.4 39 4.5 5.0 5.7
B. Manufactured (Nganh ché tao) 97.0 97.6 96.1 95.5 95.() 94.3|
1. Resource-based (San phém dua vao tai nguyén) 10.1 11.0 16.0 13.9 7.5 6.3
Agro-based (Dua vao nong nghiép) 3.5 3.3 2.6 2.9 1.8 1.7
Mineral-based (Dya vao khai thac khoang séan) 6.6 7.7 13.4 11.0 57 4.6
2. Low technology (Cong nghé thip) 31.2 36.7 31.7 22.3 21.1 21.8
Fashion cluster (Cum thoi trang) 19.3 27.1 23.4 14.6 11.0 11.3
Other Product (San pham khac) 11.9 9.5 8.3 7.7 10.2 10.5
3. Medium technology (Cong nghé trung binh) 46.7 43.2 37.3 45.2 28.9 201
Automotive (O t6/Ty dong) 9.9 10.4 8.9 8.9 33 4.7
Process (Quy trinh) 22.8 19.9 17.5 24.2 7.6 8.6
Engineering (K¥ thuat) 14.0 12.9 10.9 12.0 18.0 15.7
4. High Technology (Cdong nghé cao) 8.9 6.9 11.1 14.1 37.5 37.2
Electronic and electrical (Pién, dién tir) 7.8 4.7 9.3 12.2 34.8 35.3
Other (Khac) 1.2 2.2 1.8 1.9 2.7 1.9
Total (Tong) 100 100 100 100 100 100

Source: Author’s calculations from UN COMTRADE database



Thousand USD Korea FDI to Vietnam
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» Korea FDI to Vietnam has increased more than 20 times over the last 15 years
> (FDI Han Quéc dau tu vao Viét Nam tang hon 20 [an trong 15 ndm qua)

» Recently, Korea FDI focused on manufacturing sector

> (Gan day, FDI Han Quéc ¢d xu hudng tap trung vao linh vue sdn xuat)
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Major Investing Countries to Vietham
(Linh vurc dau tw cha cac qudc gia chinh vao Viét Nam)

Korea
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Source : KIEP, 2016




CHARACTERISTICS OF KOREAN INVESTMENT in VIETNAM
(Pac trung cta dau te Han Quoc —> Viét Nam)

= Moving to capital-intensive industry from labor-intensive industry
(Chuyén tir cong nghiép “tham dung” lao dong > cdng nghiép “thém dyng “von )

= Biased investment in manufacturing sectors (Lay nginh ché tao im trong tim)

= Entering into Vietnam through cooperation with large companies
Dau tur thong qua hop tac véi cac doanh nghiép 1on ctia Viét Nam)

= Low utilization of local parts and components industries
(Ty ¥ sirdung linh kién vt iéu ctia Viét Nam thap)

= Low additional investment compared to high initial mvestment

(Sau bude dau tur ban dau, bude dau tur bo sung thip)



FUTURE DIRECTIONS FOR ECONOMIC COOPERATION
Vietnam-Korea
(Phwong hudng hop tac trong twong lai gitra Viét Nam-Han Quoc)

Speeding up the negotiation of RCEP

(Pay manh dam phan Hiép dinh RCEP)

Promoting infrastructure exports of Korea to Vietnam.

(Can thiic day xuét khau dich vu xdy dung co sé hang tang ctia Han Qudc sang Viét Nam. Chinh phu
Viét Nam da cong bo Quy hoach phat trién mang duong bo cao toc tir ndm 2015~2020 (von dau tu 48
ty d6 la), Quy hoach phat trién giao thong van tai duong sat (9,1 ty d6 la)

Widening and deepening of machinery production network between Korea and Vietnam.

(M6 rong va ting cuong mang ludi san xuat may moc giita Viét Nam va Han Qudc)

Accelerating the technology transfer from Korea to Vietnam as Vietnam’s government has changed
FDI strategy to induce more high value added industries.
(Can day manh chuyén giao cong nghé tir Han Qudc -> Viét Nam khi chinh pha Viét Nam thay doi

chinh sach FDI nham tao ra nhiéu nganh céng nghiép c6 gia tri gia ting cao)



FUTURE DIRECTIONS FOR ECONOMIC COOPERATION
Vietnam-Korea
(Phwong hudng hop tac trong twong lai gitra Viét Nam-Han Quoc)

Transparency Institute(TI): T6 chitc minh bach quéc té

Xép hang vé tinh minh bach cua céc quéc gia nam 2016: Newzealand s6 1, Han Quéc sb6 52, Viét Nam sb
113

(Singapo sb 7, Malaysia s6 55, Indonesia s6 90, Philipin s6 101, Thai Lan s6 101)

Promoting exports of cell. phones and computer etc. #1 and #3 but parts and components technology low
(Viét Nam dang dugc coi 1a “cur diém san xuét” dién thoai di dong, may tinh va san phém dién tir nhung do
ning lyc canh tranh cta nganh cong nghiép linh kién dién tir con yéu nén chua hd tro duoc nhiéu cho nhu
cau cua cac doanh nghiép toan cau)

Dét may 1a nganh cong nghiép chinh trong nén kinh t& Viét Nam. Xuat khau nim 2016 dat 28,3 ty d6 la. Viéc
My rat khoi Hiép dinh TPP d3 khién cho két qua xuat khau cta nganh nay bi giam sat. Vi vay can phai co
chién lugc da dang hoa thi truong tur trong tam 1a thi truong My va EU.

K& hoach phat trién kinh té x3 hoi trong 5 nam tr 2016~2020: muc tiéu vé x3 hoi nhu cai thién chat luong
cudc song, ting cuong hop tac d6i ngoai, bao vé mdi truong, 6n dinh kinh t& vi mo, xay dung méi trudng
dau tu mang tinh hitu nghi, gia ting viéc ban co phan ciia cac doanh nghiép nha nudc, Luat hd tro doanh
nghiép vira va nho (Thi hanh tu 1/1/2018).

Y nghia mang tinh chinh sach cua viéc “leo thang cong nghiép” va loi thé so sanh mang tinh dong thai.



Thank you!
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